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NOT  FOIi  PUBLICATION 


Speaking  Time :     10  minutes 

A2TH0UNCEI.EE1JT :    Ihiring  the  first  week  of  each  month  Station  presents  a 

review  of  the  agricultural  situation,  as  prepared  by  the  United  States 
Department  of  Agriculture.     Today  we  bring  you  a  report  on  the  situation  as 
of  March  1.     T^e  March  1  review  is  always  especially  interesting  because  it 
surveys  conditions  at  the  beginning  of  the  season's  work.    So  let's  see  what 
the  prospects  are  as  we  begin  spring  activities. 

■T^         9|C  9§6  SfC  ^Jc  SjC 

Believe  it  or  not,   I  hold  "The  Agricultural  Situation"  in  my  hand. 
You  see  that's  the  title  of  the  publication  issued  each  month  by  the 
Department  of  Agriculture.    We  call  it  the  Little  Blue  Book  for  short. 

The  first  paragraph  of  this  monthly  report  usually  strikes  the 
keynote  so  I'll  read  it  to  you  the  first  thing. 

"Oiice  more,"  it  says,"  the  country-wide  picture  is  that  of  ap- 
proaching spring,  with  field  work  beginning  in  the  South  and  preparations 
going  forward  everywhere.     The  winter  seems  to  have  left  the  meadows 
and  fall-sown  grain  in  generally  good  condition.    TVheat  is  beginning  to 
grow  in  the  Southwest.    Early  oats  are  coming  up  in  the  South  and  sowing  is 
beginning  in  the  Central  States.     Southern  truck  crops  have  made  good 
progress  lately,  though  the  frosts  made  some  replanting  necessary.  The 
prospect  is  for  an  abundant  acreage  of  most  truck  cro:s.    Through  the  North, 
the  frost  is  out  of  the  ground,  for  the  most  part,  and  plowing  has  begun  in 
the  more  favored  valleys." 

Now,  having  read  the  first  paragraph,  let's  go  back  and  read  the 

headline.     "Spring  work  beginning  Some  Items  Unfavorable,"  it  says.  And 

I  notice  the  second  paragraph  tells  us  what  these  unfavorable  items  are,  so 
let's  r^ad  it  too.     Here's  what  it  says: 

"The  late  winter  markets  have  been  rather  unfavorable  to  several 
important  farm  products.     The  world-wide  slump  in  grain  prices  and  the  weak- 
ness in  cotton  have  not  tended  to  encourage  producers  of  these  crops.  Lover 
prices  for  dairy  products  and  for  lambs  likewise  have  raised  discouraging 
signals  within  those  two  important  livestock  enterprises." 

How  for  some  good  news.     The  report  continues  with  the  statement  that 
hog  prices  have  advanced  quite  steadily  since  last  November  and  hog  pro- 
ducers have  fared  better  than  they  did  last  winter.    The  hog  situation  and 
in  lesser  degree  the  beef  ca.ttle  situation  seem  to  be  the  present  bright 
spots  in  the  livestock  picture ,  the  Little  Blue  Book  declares. 
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The  potato  market  suffered  a  minor  setback  in  February,  but  the 
growers  have  averaged  around  $2  per  hundred  pounds  lately,  which  is 
generally  considered  a  satisfactory  price.     The  spring  potato  situation 
is  summed  up  as  follows: 

"Apparently  the  supply  of  old  potatoes  will  be  cleaned  out  of  the 
western  and  central  districts  at  an  early  date  but  stocks  are  larger  in 
the  East,"  says  the  Blue  Book.     "Maine  has  already  shipped  50  per  cent  more 
than  a  year  ago.     Late  February  estimates  figured  a  total  of  about  45,000 
cars  of  potatoes  in  the  country  remaining  to  be  shipped.     There  is  a  record- 
breaking  early  acreage  planted  in  Florida  and  south  Texas,  though  the  other 
early  states  do  not  show  as  large  plantings." 

"The  greater  relative  shortage  in  the  states  supplying  markets  in 
the  Middle  West  and  South  will  strengthen  the  position  of  such  potato 
markets  as  Chicago,  St.  Louis,  and  Kansas  City.    But  markets  nearer  the 
surplus  eastern  holdings  are  likely  to  be  relatively  oy er sup  '.-lied. 11 

In  general  the  position  of  potatoes  seems  to  be  fairly  strong. 

Other  recent  changes  in  the  fruit  and  vegetables  situation  include 
a  further  price  gain  in  cabbage,  the  uncertainty  of  the  onion  position,  and 
a  slight  rise  in  a  generally  dull  and  rather  disappointing  apple  market. 

In  summarizing  the  fruits  and  vegetable  situation  the  Little  Blue 
Book  says  this: 

VJith  two  or  three  exceptions  there  seems  to  be  a  decided  tendency 
to  increase  the  plantings  of  truck  crops  for  spring  shipment.  Stre.wberry 
acreage  is  smaller,  and  southern  cabbage  and  onion  plantings  are  reduced, 
but  most  timick-crop  products  are  likely  to  be  abundant.    Recently  crops 
generally  have  been  making  good  progress  and  car-lot  movement  of  winter 
vegetables  has  been  active.    Prices  have  been  fairly  encouraging  and  the 
market  for  cabbage  has  been  particularly  strong." 

How,  what  about  the  wheat  market  situation?    Well  the  Little  Blue 
Book  has  several  pages  on  that  subject,  but  I'll  try  to  give  you  the  gist 
of  it.     In  the  first  place  what  is  back  of  the  continued  weakness  in  the 
wheat  market  and  the  recent  sharp  decline  in  domestic  prices?    Probably  the 
most  important  factor,  Department  of  Agriculture  economists  say,  is  the 
slow  movement  of  last  season's  supplies  into  consuming  channels,  uorld 
shipments  of  wheat  and  flour  during  the  first  half  of  the  current  crop 
year  were  only  about  three  fourths  those  for  the  corresponding  period 
last  season.    And  the  decrease  in  North  American  shipments  was  even 
greater  than  these  total  world  figures  indicate. 

This  slow  movement  involves  several  other  factors.     Europe  has  been 
utilizing  increased  supplies  of  native  milling  wheat.     Feed  grains  supplies 
are  larger.     T^e  Orient  and  several  other  parts  of  the  world  are  in  less 
favorable  condition  economically.     The  record  Argentine  harvest  of  1929 
put  unusually  large  offerings  on  the  world  market. 

These  are  the  reasons  which  are  manly  responsible  for  the  slow  move- 
ment of  North  American  wheat  and  the  recent  relatively  low  prices. 
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Then  the  Little  Blue  Book  goes  on  to  say  that  low  ocea.n  freight 
rates,  diminishing  supplies  in  Europe  and  other  factors  favor  increased 
takings  of  North  American  Wheat  during  the  remainder  of  the  season.  On 
the  other  hand  economic  conditions  and  the  general  European  situation 
suggest  a  less  active  market  than  prevailed  during  the  last  half  of  the 
1928-29  season.    Particularly,  the  report  says,   if  prospects  for  the 
1930  winter  wheat  crop  continue  favorable. 

This  much  seems  sure:  wheat  markets  will  he  materially  in- 
fluenced during  the  next  few  months  by  introspects  for  the  new  winter  wheat 
crop  and  conditions  for  spring  seeding.    As  yet-  little  information  is 
availahle.     The  Little  Blue  Book  reports  that  in  general  the  condition 
of  United  States  wheat  seems  favorahle,  except  for  some  local  damage. 
This  local  damage  is  reported  especially  in  western  Kansas  and  Nebraska 
where  soil  "blowing  and  freezing  caused  damage. 

Now  here  on  the  next  page  is  a  report  on  the  egg  and  poultry 
market  situation.    You'll  recall  that  eggs  stes.dily  rose  in  price  during 
the  first  half  of  February.    Then  "beginning  on  the  16th  they  dropped  11 
cents  in  two  days,  putting  the  price  almost  10  cents  "below  last  year's 
level. 

Later  in  the  month  the  price  level  recovered  somewhat.  However, 
the  Little  Blue  Book  reports  that  dealers  expect  that  from  now  on  the 
price  trend  will  he  definitely  lower  than  last  year.     They  expect  that 
production  will  he  somewhat  higher  than  a  year  ago. 

Dairy  markets  enter  the  spring  unsettled  and  weak.    Butter  prices 
during  February  were  lower  than  they  have  been  for  10  years. 

As  the  Little  Blue  Book  points  out,  the  product  ion  situation  is 
exceedingly  important  right  now.  If  low  butter  prices  are  to  have  any 
effect  on  production,  the  effect  should  be  showing  up  pretty  soon  now. 

One  favorable  trend  is  that  low  butter  prices  have  already 
stimulated  the  movement  of  butter  into  consumptive  channels.  Fully 
3  million  pounds  more  were  consumed  during  January  this  year  than  in 
January  1929.     Taking  advantage  of  low  butter  prices  dairy  interests  in 
many  states  are  carrying  on  campaigns  urging  the  freer  use  of  butter. 
This  may  also  prove  an  effective  support  to  the  markets. 

However,   it  still  remains  a  fact  that  storage  stocks  of  butter 
are  the  highest  on  record  at  this  season  of  the  year.  The  stocks  on  hand 
February  1  were  almost  twice  as  large  as  the  average  holdings  at  that 
t  Lme . 

Of  course  the  butter  situation  doesn't  picture  the  whole  dairy 
situation.     Other  products  are  in  a  slightly  more  favorable  position 
than  butter.     In  fact  the  Little  Blue  Book  says  that  taking  all  dairy 
markets  as  a  whole,  the  general  situation  seems  to  show  some  improve- 
ment over  a  month  ago. 
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Now  here's  something  interesting  and  a  little  out  of  the  ordinary 
for  these  monthly  reports.     The  Little  Blue  Book  summarizes  the  results 
of  the  annual  inquiry  on  movements  of  farm  population,  conducted  by  the 
Bureau  of  Agricultural  Economics.     It  seems  that  movement  from  farm  to 
town  is  still  going  on.  In  fact,  the  net  movement  of  population    away  from 
farms  last  year  was  the  heaviest  in  three  years. 

Accordingly  the  total  farm  population  on  January  1,   1S30,  ^.'as 
estimated  as  slightly  more  than  27,000,000.     That  is  the  smallest  figure 
reported  in  30  years. 

Now  in  closing,  just  a  word  about  horses.    Let  me  quote  this  para- 
graph from  the  Little  Slue  Book: 

'■The  price  of  horses  does  not  change  rapidly,"  it  says,"  hut  the 
tendency  is  upward.     Horse  prices  have  risen  in  the  east.     G-ood  young 
horses  are  "becoming  increasingly  scarce,  and  are  likely  to  rise  in  price 
over  a  period  of  years." 

ANlTOUHCSgl^r :  And  this  concludes  the  review  of  the  agricultural  situation, 
as  taken  from  the  Little  Blue  Book  of  the  United  States  Department  of 

Agriculture  issued  on  March  1.     Station  will  bring  you  a  similar  report 

on  the  first  Monday  of  next 'month,  which  will  be  April  7. 


